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Explanatory Notes on Main Statistical Indicators
Industry refers to the material production sector which is engaged
in excavation of natural material resources, processing and reprocessing of
industrial and agricultural raw materials, including: (1) exploitation of natural
resources, such as mining, solar salt, but not including hunting and fishing;
(2) processing and reprocessing of farm and sideline products, such as grain
and edible oil, silk reeling, spinning and weaving and leather making; (3)
manufacture of industrial products, such as steel making, iron smelting,
chemicals manufacturing, petroleum processing , machine building, timber
processing; water and gas production and electricity generation and supply; (4)
repairing of industrial products such as the repairing of machinery and means of
transport (such as cars) .

Industrial Corporate Enterprises with Independent Accounting System
refer to enterprises engaging in industrial production and operation activities,
which meet the following requirements: 1. They are established legally, having
their own names, organizations, location, able to take civil liability; 2. They
possess and use their assets independently, assume liabilities, and are entitled
to sign contracts with other units; 3. They are financially independent, and can
compile their own balance sheets.

Collective-owned Enterprises refer to economic organization registered
in accordance with “Regulation of the People's Republic of China on the
Registration and Administration of Enterprise Legal Persons” , whose asset
shall be collectively owned. It is part of the socialist public ownership economy.
It includes urban and rural enterprises invested by collectives and some
enterprises which were formerly owned privately but have been registered in
industrial and commercial administration agency as collective units through
raising fund from the public.

State-holding Enterprises include: (1) Absolute state-holding in which
the contributors of state-owned parts possess more than 50% of all the paid-
in capital (stocks) of the enterprises; (2) Relative state-holding in which the
contributors of state-owned parts possess no more than 50% of the paid-in
capital (stocks) of the enterprises, but more than that of any other contributors;
or agreed state-holding in which the contributors of state-owned parts possess
no more than other contributors but have actual control over the enterprises
according to agreements; (3) In case both contributors possess 50% and it is
not clear which one is in absolute holding position, the enterprise is regarded as
state-holding enterprise if one of the contributor has state-owned elements.

Share-holding Enterprises refer to collective economic units based
on the cooperative system, in which enterprise employees jointly contribute
capital and invest, absorbing a certain proportion of social assets to establish the
enterprise. It operates independently, takes responsibility for profits and losses,
and combines labor remuneration with dividend distribution based on shares.

Joint-operation Enterprises refer to economic units that are established
by joint investment by two or more corporate enterprises or institutions of the
same or different types of ownership on voluntary, equal and mutual-beneficial
basis. They include state-owned joint-operation enterprises, collective joint-
operation enterprises, state-collective joint-operation enterprises, others.

Share-holding Liability Corporations refers to economic units
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registered in accordance with the “Regulation of the People's Republic of
China on the Registration of Corporation Enterprises’ , whose assets are
collected by more than two but less than 50 investors. Each investor bears
limited liability to the corporation depending on the holding of shares, and the
corporation bears liability to its debt to the maximum of its total assets. They
include state-owned enterprises and other share-holding liability corporations.

Share-holding Corporations Ltd. refers to economic units registered
in accordance with the “Regulation of the People's Republic of China on the
Management of Registration of Corporation Enterprises” , with total registered
capital divided into equal shares and raised through issuing stocks. Each investor
bears limited liability to the corporation depending on the holding of shares, and
the corporation bears to its debt to the maximum of its total assets.

Private Enterprises refer to economic units invested or controlled
(by holding the majority of the shares) by natural persons who hire labors for
profit-making activities. Included in this category are private limited liability
corporations, private share-holding corporations Ltd., private partnership
and private sole investment enterprises registered in accordance with the

“Corporation Law, Partnership Enterprise Law, Tentative Regulation on Private
Enterprises and Individual Proprietorship Enterprise Law” .

Light Industry refers to the industry that produces consumer goods
and hand tools. It consists of two categories, depending on the materials
used: (1) Industries using farm products as raw materials. These are branches
of light industry which directly or indirectly use farm products as basic raw
materials, including the manufacture of food and beverages, tobacco processing,
textile, clothing, fur and leather manufacturing, paper making, printing, etc.
(2) Industries using non farm products as raw materials. These are branches
of light industry which use manufactured goods as raw materials, including
the manufacture of cultural, educational articles and sports goods, chemicals,
synthetic fiber, chemical products for daily use, glass products for daily use,
metal products for daily use, hand tools, medical apparatus and instruments, and
the manufacture of cultural and clerical machinery.

Heavy Industry refers to the industry that produces capital goods,
and provides various sectors of the national economy with necessary material
and technical basis. It consists of the following three branches according to
the purpose of production or the use of products: (1) Mining, quarrying and
logging industry refers to the industry that extracts natural resources, including
extraction of petroleum, coal, metal and non metal ores and logging. (2) Raw
material industry refers to the industry that provides various sectors of the
national economy with raw materials, fuels and power. It includes smelting
and processing of metals, coking and coke chemistry, chemical materials and
building materials such as cement, plywood, and power, petroleum refining and
coal processing. (3) Manufacturing industry refers to the industry that processes
raw materials. It includes machine manufacturing industry which equips sectors
of the national economy, industries of metal structure and cement products,
industries producing means of agricultural production, such as chemical
fertilizers and pesticides.

According to the above principle of classification, the repairing trades that
are engaged primarily in repairing products of heavy industry are classified into

heavy industry while these engaged in repairing products of light industry are
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classified into light industry.

Total Assets refer to all resources that are owned or controlled by
enterprises through previous trades or transactions with the expectation of
making economic profits. Classified by the degree of liquidity, total assets
include current assets and non-current assets. Current assets can be classified
into monetary capital, trading financial assets, notes receivable, accounts
receivable, advanced payments, other receivables and inventories. Non-current
assets can be divided into long-term equity investment, fixed assets, intangible
assets and other non-current assets.

Current Assets refer to the assets that meet one of the following
requirements: (1) expected to be cashed, sold or used in a normal operation
cycle, mainly including inventory and accounts receivable; (2) owned for
transaction purpose mainly; (3) expected to be cashed within one year (including
one year) from the day of the Balance Sheet; (4) unlimited cash or cash
equivalents that can be exchanged with other assets or capable of settling debts
during one year since the day of the Balance Sheet. Included are monetary
capital, notes receivable, accounts receivable and inventories.

Total Liabilities refer to payable liabilities of enterprises that
accumulated from previous trades or transactions with expectation of economic
profits leaking out. In terms of payment, it can be divided into liquid liabilities
and long-term liabilities. Data on this indicator can be obtained from the year-
end figures of total liabilities in the Balance Sheet of accounting records.

Accounts Receivable refers to creditor's rights formed by business
activities such as selling goods, providing labor, which includes payment for
goods that should be charged to the customer, value-added tax and advance
freight for the clients.

Inventories refers to finished goods or commodities held in preparation
for sale in enterprises' daily activities, goods in the production process, material
or the physical materials consumed in the production process or in the process of
providing labor, usually include raw materials, goods in the production process,
semi-finished products, finished products, goods and materials in flow.

Finished Goods refers to the products that the enterprises have
completed all of the production process and accepted and put in storage, and can
be sent to the ordering units in accordance with the contract stipulations, or can
be on sale.

Business Revenue refers to the total revenue recognized by the enterprise
from the operation of its main business and other businesses. It includes

“revenue from principal business” and “revenue from other business” .

Business Cost refers to the total cost occurred from the principal business
of the enterprise. It includes various expenditures incurred by enterprises (units)
in their daily activities of selling goods and providing labor services during the
reporting period. It includes “cost of principal business” and “cost of other
business” .

Selling Expenses refers to the cost during the sale of goods and
materials, providing labor services, including insurance, packing, exhibition fees
and advertising fees, merchandise maintenance costs, expected product quality
guarantee loss, transportation fees, handling fees, and operating expenses for
the sales of the company's products such as employee compensation, business

expenses, depreciation costs for dedicated sales offices (including sales outlets,
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after-sales service outlets, etc.).

Management Expenses refers to the costs incurred by an enterprise for
organizing and managing its production and operations. This includes start-up
costs incurred during the establishment period, expenses incurred by the board
of directors and administrative departments in the management of the enterprise,
and corporate expenses that should be borne collectively by the enterprise.

Financial Expenses refers to cost of raising fund for enterprises to raise
funds for production and operation, including interest payments (a reduction in
interest income), exchange loss (less exchange gains) and related fees during the
period of production.

Total Profits refers to the operation results in a certain accounting period,
and it is the balance of various incomes minus various spending in the course
of operation, reflecting the total profits and losses of enterprises in reference
period. Data are obtained from the amount of total profits in the profit statement

of the accounting record of enterprise.
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