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CHAPTER 6 PEOPLE’S LIVELIHOODS

Explanatory Notes on Main Statistical Indicators
Household refers to a group of people living in the same residence,
sharing the living expenses or incomes together. If the group of people living
in the same residence, but not sharing the living expenses or incomes together,
then each people in this group is count as one household. The live-in caregiver
or live-in journeyman is count as one household.

Permanent Residents refer to household members who frequently reside
at home or spend more than half of the survey period residing at home, as well
as students supported by the household. Permanent residents are the subjects of
income and expenditure surveys within the household.

Disposable Income of Residents refers to the income of residents for
purpose of final expenditure and savings. It includes income both in cash and in
kind. By sources of income, disposable income includes four categories: income
from wages and salaries, net business income, net income from properties and
net income from transfer.

Income from Wages and Salaries refers to remuneration and benefits
of all kinds of employed persons, including those employed by other units or
individuals, freelance workers, part-time jobs, and sporadic workers.

Net Business Income refers to net income earned by households and
their members engaged in production and business activities. It refers to the net
income of operating revenue minus operating costs, depreciation of productive
fixed assets, and production tax (deducting productive subsidy from productive
taxes) from the total operating income. The formula is:

Net business income = operating revenue—operating costs—depreciation of
productive fixed assets—production tax (productive tax—productive subsidy)

Net Income from Property refers to the net income received as returns
by households or members through lending of their financial assets, non-
financial assets such as housing, to other institutions, households or individuals,
minus relevant costs. Its calculating formulation is:

Property net income = property income—property expenses

Net Income from Transfer refers to the regular transfer received from
governments, institutions, social organizations to households and between
households. It includes old-age and retirement pension, regular donation and
compensation, reimbursement of medical fees, supporting income between
households, income from non-resident members of households, etc. Its

calculating formulation is:

Net Income from Transfer = Transfer Income—Transfer Expenses

Per Capita Consumption Expenditure for Livelihood of Household
refers to the total expenses meeting the households' needs of daily livelihood
consumption, including the consumption expenses in cash and in kind.
Consumption expenditure can be divided into 8 categories: food, alcohol
and tobacco, clothing, residence, daily necessities and services, transport and
communications, education, culture and recreation, healthcare and medical

services and other articles and services.
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